






























































































































Course Curriculum- Post Graduation Degree Programme  

Prestige Institute of Management & Research, Gwalior  

 

MBA-FM 01 – FINANCIAL MARKETS AND SERVICES 

Credit– 04 

  

Course Outcomes: Upon completion of this course, the students will be able to: 

CO1(A): Develop the basic understanding of the financial  markets framework, functioning and 

regulations 

CO(B): Recognize the existence and functioning of Debt Market & Government Securities Market 

CO2: Examine the commodity and foreign exchange markets conceptually and analyze the investment 

avenues. 

CO3: Demonstrate an awareness of the financial intermediaries and Credit Rating agencies and appraise 

their role in Financial system. 

CO4: Display understanding of Factoring, forfeiting, Leasing & Hire-Purchase Service and evaluate and 

create strategies for such services for the organizations.  

 

CO-PO Matrix 

CO/PO PO1 PO2 PO3 PO4 PO5 

CO1 3 - 1 3 3 

CO2 3 2 - 2 2 

CO3 2 - 2 1 1 

CO4 1 3 1 2 2 

 

 

UNIT I 

Introduction to the Framework of Financial Market 

Financial Markets as a Part of Financial System - Significance, Components, Designs, Nature and 

Role, Financial System & Economic Development. 

Financial Markets – Introduction, Structure and Regulations: Money and Capital Market, Primary & 

Secondary Markets; Recent Trends in Indian Money Market and Capital Market, Financial Markets and 

Regulations in India 

 

UNIT II 

Government Securities Market: Evolution, Role, Significance and Features; Primary and Secondary 

Market for government securities; Types of Government securities; Bond Investment strategies. 

 

Debt Market: Debt Market: Introduction and meaning; Public debt versus government debt; Different 

types of debt instruments, types of risk in debt market; Role of debt markets in capital markets, Trading 

Strategies in Debt Markets, Wholesale debt market, secondary market for debt securities. 

Course Objectives 

The student develops an insight into Financial Markets and learns concepts as well application of 

various aspects related to financial markets and the financial service providers. 



Course Curriculum- Post Graduation Degree Programme  

Prestige Institute of Management & Research, Gwalior  

UNIT III  

Commodity Market: Derivative market: Introduction to Commodity Market, Commodity market in 

India, Commodity Exchanges. Meaning, uses of derivative, Types of derivatives: Future, Forwards v/s 

Future; Options, Credit derivatives, types of credit derivatives, Interest rate derivatives in India. 

Foreign Exchange market: Introduction, nature, organization and participants, Global foreign exchange 

market, Exchange rates: Determinants, types and exchange rate system. 

UNIT IV 

Financial Intermediaries 
Insurance: Introduction, Significance, IRDA, Insurance Intermediaries, Reinsurance, Life Insurance, 

General Insurance, Pension Fund, Pension Plans Today 

Mutual Funds: Significance, Types & Organization, Association of Mutual Funds in India; 

Disinvestment of PSUs. 

Credit Rating: Need, Rating Methodology, Rating Symbols, Credit Rating Agencies – CRISIL, 

CARE, MOODY, and Standard & Poor’s Fifth Rating. 

 

 UNIT V 

Factoring and Forfeiting - Distinctive Functions of Factors, Types, Difference between Factoring 

and Forfeiting, Legal Aspects, Advantages, Factoring vs. Bills Discounting, International 

Factoring.  

Lease Financing and Hire Purchase - Meaning and Types. 

 

Suggested Readings: 

 E Gardon& K Natarajan: Financial Markets & Services, HPH, 7th Edition, Mumbai  

 Vasant Desai: Financial Markets & Financial Services, Himalaya Publishing House, 

1st Edition Mumbai 

 Bharti, P. (2018). Indian Financial System (Fifth Edition). Pearson Education. 

 Gurusamy, S. (2009). Indian Financial System (Second Edition). Tata McGraw 

 

  

  

 

 

 

 

 

 

 

 

 

 

 

 

 






















































